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MINUTES 
ST. CLAIR SHORES CITY COUNCIL MEETING 

May 2, 2016 
 
Regular Meeting of the City Council, held in the Council Chambers, located at 27600 Jefferson Circle Dr., St. Clair 
Shores, Michigan.   
 
Present: Mayor Kip C. Walby, Council Members Peter Accica, John Caron, Ronald Frederick, Peter 

Rubino, Candice Rusie, and Chris Vitale 
 
Also Present:  City Manager Michael Smith, City Clerk Mary Kotowski, Assistant City Manager Bill Gambill, 

Directors Doug Haag, Liz Koto, Chris Rayes, and City Attorney Robert Ihrie  
   
1. CALL TO ORDER, ROLL CALL AND PLEDGE OF ALLEGIANCE 
 
Mayor Walby called the meeting to order at 7:00 p.m.  Ms. Kotowski, City Clerk, called roll with a quorum present.  
The Pledge of Allegiance was recited by those in attendance.   
 
2. PROCLAMATIONS & PRESENTATIONS 

 
a. Shorewood Kiwanis Rubber Ducky Derby 

 
Maryann Langlois, member of Shorewood Kiwanis, said they are here to promote the 4th annual Rubber Ducky 
Derby at the Chapoton retention basin at the end of 9 Mile Road on June 4th from 11 a.m. to 1 p.m.  She said they 
are working with Henry Ford to have a scholarship for Henry Ford.  
 
Jason Myjac discussed the scholarship fund.  He said it is a substantial cost for Applied Behavior Analysis (ABA) 
therapy.  The need is high for these quality services.  Their goal is to help as many people as they can. 
 

b. Parade Update 
 
Cheryl Fudos, Parade Chair, said the parade will be on Harper from 10 Mile Road to 11 Mile Road.  Every year we 
try to have a surprise guest.  Dave Rubello is in charge of that and he does a great job every year.   
 
Dave Rubello announced that Ted Lindsay will be the surprise guest this year.  He said it is a true honor to have 
Ted Lindsay who is a true legend and Hall of Famer.  He thanked the Communications Department.  He thanked 
Craig Manning and Louis Asher for helping us get a true NHL Hall of Famer.  We have a lot of help for the parade.  
He talked with Ted a couple of times and he acknowledged that St. Clair Shores is the original Hockey Town.  He 
mentioned the $100 Member Club that helps this parade and future parades.  
 
Mayor Walby thanked Ms. Fudos and Mr. Rubello.  
 
3. AUDIENCE PARTICIPATION ON AGENDA ITEMS (2 MINUTE TIME LIMIT)  
 
Jim Goodfellow, St. Clair Shores, spoke on Agenda Items 4 and 6.  He said there was a notice on April 12th that the 
Planning Commission meeting was cancelled and yet they still had a meeting.  He said that the next one was never 
posted for the Jefferson Yacht Club and the meeting should be posted.  
 
4. PLANNING COMMISSION PPC160006 - REQUEST FOR SITE PLAN APPROVAL FOR INTERIOR AND 

EXTERIOR RENOVATIONS AT 27919 HARPER, GAUDINO’S, REPRESENTED BY THOMAS AMATO 
 
The applicant is requesting Site Plan Approval for interior and exterior renovations to a 5,120 square foot building 
that used to be occupied by Giglio’s Market and prior to that, Gaudino’s Market, both grocery stores.  The petitioner 
is proposing a hybrid use of the interior of the space.  A portion of the space will contain display cases containing 
foods that could be consumed on-site or carried-out including coffee, gelato, cheese, meats, fresh sausage, 
prepared foods, and beer and wine.  Scattered throughout the store will be seating for consumption of various 
foods and beverages that are available for sale.  Some dry good merchandise will also be for sale along the 
perimeter walls.  The rear third of store is proposed to be the kitchen area where food will be prepped and cooked.  
The site plan also proposes a banquet room as well as a 450 square foot outdoor seating area.  The site plan 
indicates the existing building will be painted on all sides, new doors will be installed where the rounded windows 
currently exist, a new parapet wall will be constructed of stained and varnished wood, new windows will be added 
to the north and south elevations, and a 30 inch wall is proposed around the parking lot. 
 
Mr. Amato said they are requesting Site Plan Approval for interior and exterior renovations to a 5,120 square foot 
building that used to be occupied by Giglio’s Market and prior to that, Gaudino’s Market, both grocery stores.  He is 
proposing a hybrid use of the interior of the space.  A portion of the space will contain display cases containing  
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foods that could be consumed on-site or carried-out including coffee, gelato, cheese, meats, fresh sausage, 
prepared foods, and beer and wine.  Scattered throughout the store will be seating for consumption of various 
foods and beverages that are available for sale.  Some dry good merchandise will also be for sale along the 
perimeter walls.  The rear third of store is proposed to be the kitchen area where food will be prepped and cooked.  
The site plan also proposes a banquet room as well as a 450 square foot outdoor seating area.  The site plan 
indicates the existing building will be painted on all sides, new doors will be installed where the rounded windows  
currently exist, a new parapet wall will be constructed of stained and varnished wood, new windows will be added 
to the north and south elevations, and a 30 inch wall is proposed around the parking lot. 
 
Mr. Amato gave a brief history on the building.  The building was built in 1972 by Jack and Mary Genovesi.  It was 
sold to a third party in 1989 and subsequent owner ceased operations and the building was vacant for 
approximately three years.  He and the daughter of the original founders purchased the building in October 2015.   
 
They began clean-up of the interior and exterior of the building, they developed the concept to bring a new market-
eatery to St. Clair Shores, and they hired Ron Rea & Roman Bonislawski (Birmingham, Michigan) to develop and 
design construction plans.   
 
Mr. Amato explained their vision and how they are seeking to blend a traditional Italian market experience with a 
modern approach to casual dining.  The intent is to re-build it into a flourishing and stable business which will also 
have the effect of complementing other local businesses and beautifying the specific area of Harper Ave. 
  
Mayor Walby said he thinks it will be unique and beautiful.  
 
Mr. Accica thinks it’s great that he is honoring the tradition.  
 
Mr. Caron asked about the material that he is planning to use on the exterior and said that request will go before 
the Zoning Board.  He asked about the wood.  
 
Mr. Rea said the wood is treated and is durable.    
 
Mr. Caron stated that it would be a neat addition to St. Clair Shores.  He said the building looks great.  He asked 
about the knee wall and the colors of the building.  
 
Mr. Amato said he is still looking into it.   
 
Mr. Frederick asked how many seats there will be.  
 
Mr. Amato said approximately 100 seats inside and additional seats outside.  
 
Mr. Vitale said the issue was raised about painted brick.  He said it would just be to even out the tone. 
 
Mr. Rea said that is correct.  
 
Mr. Amato said it is an enhanced design feature.  He originally wanted to go with a different finish, but he wants to 
preserve the original.  
 
Mr. Vitale said he appreciates the knee walls because it makes it safe for pedestrians and said a little bit of 
screening will be wise.  
 
Mr. Rubino thanked Mr. and Mrs. Amato for coming back home.  He thinks St. Clair Shores still has something 
when someone reinvents a family business.  He thinks he is creating something that will be a destination in the 
City.  It is unique and one of a kind.  
 
Moved by Council Member Vitale, supported by Council Member Caron to approve the request for site plan 
approval PPC16006 for interior and exterior renovations at 27911 Harper, Gaudino’s, represented by 
Thomas Amato, as recommended by the City Manager with the following conditions: the hours of 
operation shall be from 6:00 a.m. to midnight on Sunday-Wednesday, and 6am until 2 am on Thursday, 
Friday, and Saturday; nautical lights are required in the parking lot should the petitioner chose to light the 
lot; variances from the Zoning Board of Appeals will be required for the proposed painted concrete block 
30 inch brick knee wall, the wood on the facade, and the 20 parking spaces, a hold harmless agreement 
may be required for the undulating metal awning structure over the front façade, and all mechanical 
equipment shall be screened on all four sides, which reads as follows: 
 
Ayes:  All – 7 
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5. REQUEST TO AMEND ORDINANCE 19.650 LIQUOR LICENSE ORDINANCE SECTION 19.654 SECTION 4 

(8) 
 
Mayor Walby said in order to meet the needs of previous petitioner we had to make a change to the Liquor License 
Ordinance. The current ordinance requires 150 seating to be eligible for consideration by City Council for issuance 
of a new Class C Liquor License and he would like Council to consider lowering the seating requirement to 100.    
 
Ms. Rusie expressed her thoughts on why she would feel more comfortable making changes to 19.654 subsection 
8.  She said we would only have 2 liquor licenses left if we issue to Gaudino’s because we gave one to Civic Arena.  
She said she would rather lower the number of licenses in Section 8(2) a. from 6 to 2 and that way we can still 
issue to smaller businesses and they can still apply.   
 
Mr. Smith noticed that it states that the business would need to meet all the conditions in section 8.  
 
Ms. Rusie said she is concerned if we lower that for businesses that have a lower number of seating.  She 
suggested changing the second part rather than the seating.  
 
Mr. Rubino said he understands Ms. Rusie’s concerns.  He is comfortable with 100 seating.  He said 150 is a good 
size place.  He would like to see more unique style places come here that would attract people here.  It’s obvious 
that Gaudino’s brought us to this point and seeing what is possible he is very comfortable with that.  The 
unfortunate thing is that we will have to say no to some people.  
 
Mr. Caron said he is not comfortable going down to 100 because there is lack of data.  He would like to know how 
many licenses we have and how many were transferred in.   
 
Mayor Walby said we lowered from 225 to 150 back in 2008-2009 period.  We had the smaller places try to get 
these liquor licenses before.   
 
Mr. Caron said the City has issued liquor licenses for the Civic Arena, Golf Course, and Blossom Heath.  He is not 
comfortable with this at this time until we have a better understanding of the licenses in the City.  
 
Mr. Frederick stated that since the time where we’ve had 9 quota licenses businesses have gotten smaller.  He’s 
very comfortable with 100 seats.  We gave everybody opportunities to meet these requirements and make the 
improvements.  Nothing precludes a business from bringing in a liquor license with them like Buffalo Wild Wings 
did.   
 
Mr. Accica said he supports smaller businesses and he believes that we have to adapt and this is one way to do it.  
 
Mr. Vitale said he believes that there is some merit to what Council Member Rusie said, but he is good with 100 
seats.  He suggested if we are going to amend the ordinance he would like to see a separation of improvements to 
the inside and outside.  He is comfortable with 100 seats because it is coming from the same 9 licenses and is not 
changed to a café license.  
 
Ms. Rusie said she would be more in favor if we looked at 19.654 subsection 8 and amending that for smaller 
businesses rather than subsection 1.  It was a $60,000 improvement investment and we lowered it to $40,000.   
 
Mr. Rubino said he believes that he voted no on Mike’s on the Water because a lot of the seating was on the 
outside and they were only open for part of the year.  Now it is a destination and that has changed his outlook.  His 
optimism is that it will have the same effect.  He asked if it is wrong for administration to tell them what the City 
expects.  
 
Mr. Smith said he doesn’t think it is wrong to let them know that we are down to 2 liquor licenses and Council is 
being selective and looking for a wow factor.  
 
Mr. Vitale asked if Mr. Amato would allow some conditions.  He asked if it can be a condition that they will keep the 
license in the City for this many years.  
 
Moved by Council Member Frederick, supported by Council Member Rubino to approve the request to 
amend Ordinance 19.650 Liquor License Ordinance Section 19.654 Section 4 (8) to change the minimum 
numbered of required seats from one hundred fifty (150) to one hundred (100), which reads as follows:  
 
19.650 LIQUOR LICENSE ORDINANCE Ord. Effective: March 13, 2001 
 
The City of St. Clair Shores ordains Ordinance 19.650 Section 19.654 Sec. 4 (8) (1) of its Liquor License 
Ordinance of its Code of Ordinances, which reads as follows: 



 
  Approved 06/20/2016 

City Council Meeting May 2, 2016 Page 4 of 19 
 

 
Agenda Item 5 (cont’d) 
 
19.654 Applications for new license. 
Sec. 4. 
(8) Restrictions on licenses. No license shall be issued to: 

 
(1)  A person, co-partnership or corporation unless the premises of the proposed business shall seat 

a minimum of one hundred fifty (150) persons. This provision shall apply to newly issued quota 
licenses only. 

 
SHALL BE AMENDED TO READ AS FOLLOWS:  
 
19.654 Applications for new license. 
Sec. 4. 
(8) Restrictions on licenses. No license shall be issued to: 

 
(1)  A person, co-partnership or corporation unless the premises of the proposed business shall seat 

a minimum of one hundred (100) persons. This provision shall apply to newly issued quota 
licenses only. (amended May 4, 2016) 

 
Any ordinance or parts of any ordinance in conflict with any provisions of this ordinance are hereby repealed.  
 
This ordinance shall be published by posting the same in three (3) public places within the City of St. Clair Shores 
and the Clerk is hereby ordered to post the same upon the bulletin boards in the Police Station, 27665 Jefferson 
Avenue, the Fire Hall, 26700 Harper Avenue, and the City Hall, 27600 Jefferson Circle Drive. 
 
STATE OF MICHIGAN ) 
    ) ss 
COUNTY OF MACOMB ) 
 
We hereby certify that the foregoing ordinance is a true copy of an ordinance as enacted by the City Council on the 
2nd  day of May 2016, and that the necessary Charter provisions have been observed. 
 
 
KIP C. WALBY, MAYOR    MARY A. KOTOWSKI, CITY CLERK 
 
I, Mary A. Kotowski, Clerk of the City of St. Clair Shores, hereby certify that the foregoing ordinance was published 
by posting true copies of the same in each of the following places:  Police Station, 27665 Jefferson Avenue, Fire 
Hall, 26700 Harper Avenue, and City Hall, 27600 Jefferson Circle Drive on the 4th day of May 2016. 
 
      MARY A. KOTOWSKI, CITY CLERK 
(amend. eff. May 4, 2016) 
 
Ayes:  All – 5 
Nays: Caron, Rusie 
 
Motion Carried. 
 
6. PLANNING COMMISSION PPC160007 - REQUEST FOR SITE PLAN APPROVAL FOR A PERMANENT 

ROOF OVER A PATIO AT 24504 JEFFERSON, JEFFERSON YACHT CLUB, REPRESENTED BY KEN 
BLONDELL 

 
The applicant is requesting Site Plan Approval to remove an existing deteriorated fabric awning and construct a 
permanent roof over an existing patio and enclose an exterior staircase.  The site plan proposes also to extend the 
south and north walls of the main building by 16 feet using brick.  The site plan proposes a 49X17.3 wood frame 
roof structure with asphalt shingles.  The posts are proposed to be wrapped in rough sawed cedar, and the 
cementitious siding is proposed on the north and south sides of the roof. 
 
Mr. Blondell is requesting Site Plan Approval to remove an existing deteriorated fabric awning and construct a 
permanent roof over an existing patio and enclose an exterior staircase.  The site plan proposes also to extend the 
south and north walls of the main building by 16 feet using brick.  The site plan proposes a 49X17.3 wood frame 
roof structure with asphalt shingles.  The posts are proposed to be wrapped in rough sawed cedar, and the 
cementitious siding is proposed on the north and south sides of the roof. 
 
Mr. Frederick asked if it is okay for him to vote because he is a member.  
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Mr. Ihrie said yes he can vote.  
 
Moved by Council Member Caron, supported by Council Member Rusie to approve the request for site plan 
approval PPC160007 for a permanent roof over a patio at 24504 Jefferson, as recommended by the City 
Manager including the following provisions:  the north and south wall extensions are to be constructed of 
brick, posts are to be wrapped in rough sawed cedar, and any new siding is to be cementitious in nature, 
which reads as follows:  
 
Ayes:  All – 7 
 
7. PLANNING CASE PPC160005 REQUEST FOR APPROVAL FOR 2016-2017 COMMUNITY 

DEVELOPMENT BLOCK GRANT PROGRAM BUDGET 
 
Mrs. Koto said the request is to approve the Community Development Block Grant budget for the 2016-2017 Fiscal 
Year.  A public hearing was held on March 8, 2016 to hear requests from Public Service Organizations for funding.  
A total of twelve requests for funding were received prior to the hearing.  Eleven of the twelve Public Service 
Organizations also attended the public hearing.  The twelfth organization, Macomb Homeless Coalition, is required 
to be funded as they are the city’s Continuum of Care provider.  After the public hearing ended, the Planning 
Commission had requested to be provided with a few options for funding the Public Service Organizations.  There 
is not enough funding available to provide each organization with all the funds requested.  The Planning 
Commission was presented with three options based on their discussions: 
 

1. Fund only the public service organizations that were funded in prior years at 68% of the amount requested 
2. Provide $1,000 to the new public service organizations and fund the remaining organizations at 63% of 

the amount requested 
3. Fund all public service organizations at 58% of the total amount requested 

 
Mrs. Koto said the Planning Commission recommended Option 1-No New Agencies and funding existing agencies 
at 68% of the total amount requested.  The City Council requested the budget for the public service agencies to be 
re-evaluated by reducing some funding to the St. Clair Shores Hockey Association Hockey Player Enablement 
Fund to initiate funding for the Lake House and to distribute additional funding to the other existing Public Service 
Organizations.   
 
Mrs. Koto said she called the Hope Center to get clarification.  They’ve gone through restructuring.  It was an 
oversight by the Attorney General’s Office that they were not listed on their website as a registered nonprofit 
operating in the State of Michigan and it is now on the Attorney General’s website.   
 
Mr. Smith added that when it was updated on the Attorney General’s website their contribution to the cause was 
87%.  
 
Mr. Rubino said he was pleased to see that they did restructuring.  
 
Mr. Accica said it is hard to split the money, but he was looking to increase the hockey.  He would like it to be split 
63% for the Hope Center, Care House, and Hockey Enablement Fund and that will help one more kid with hockey.  
 
Mr. Frederick agrees with Mr. Accica and asked if Mr. Rubino and Ms. Rusie would amend their motion.  
 
Mr. Rubino said he is not comfortable with it.  
 
Moved by Council Member Rubino, supported by Council Member Rusie to approve Planning Case 
PPC160005 approval of the 2016-2017 Community Development Block Grant program budget.  The request 
is to approve the Community Development Block Grant budget for the 2016-2017 Fiscal Year which reads 
as follows:   
 

CDBG Approved Budget 
   

Activity Name 
2016/2017 
Budget 

Prior Years 
Carryover 

Prior Years* 
Reprogrammed Total Budget 

Homeowner Rehabilitation 250,000.00     250,000.00 
Section 108 Payment   120,000.00   120,000.00 
Senior Activity Center Operations 85,000.00     85,000.00 
The Lake House 1,892.00     1,892.00 
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Hope Center 7,500.00     7,500.00 
Wigs 4 Kids 3,000.00     3,000.00 
Warming Center 3,000.00     3,000.00 
Senior Chore 10,158.00     10,158.00 
Turning Point 3,600.00     3,600.00 
Care House 6,600.00     6,600.00 
MCREST 5,000.00     5,000.00 
SCS Hockey Player Enablement Fund 5,000.00     5,000.00 
Administration 120,000.00     120,000.00 
Street and Infrastructure Repair 306,238.00     306,238.00 
Amount budgeted: 806,988.00 0.00 0 806,988.00 

 
Ayes:  All – 7 
 
8. APPROVAL OF EXPANSION OF EXISTING EXTENET (FORMERLY CLEARLINK) IN THE PUBLIC RIGHT-

OF-WAY UNDER THE METRO ACT PERMIT (RESCHEDULED FROM 4/4/16)  
 
9. REQUEST FOR APPROVAL OF A NOTICE OF INTENT RESOLUTION FOR THE CDBG SECTION 108 

LOAN GUARANTEE PROGRAM FOR THE SENIOR ACTIVITY CENTER IMPROVEMENTS AND 
EXPANSION AND AUTHORIZING PUBLICATION OF A NOTICE OF INTENT TO ISSUE NOTES 

 
The Section 108 Loan Guarantee Program is a loan program available to CDBG Entitlement Grantees.  The City 
was awarded a loan for $1,760,000 in the summer of 2015.  In order for HUD to secure the loan from the Bank of 
New York Mellon, the City must pledge their limited full faith and credit.  To facilitate that process, the City shall 
publish a Notice of Intent to Issue Notes in a newspaper of general circulation for the CDBG Section 108 Loan 
Guarantee Program for the Senior Activity Center Improvements and Expansion. 
 
Mrs. Koto said we were approved for $1.7 million loan for expansion of the senior center.  
 
Mr. McGow said the City applied for funding through block grant and it was approved.  The City received funding 
for this program, but they don’t give the money ahead of time.  The City issues the note through the program in 
order to get the money.  The CDBG monies you receive every year allows you to pay back that money.  The HUD 
program asked for more collateral.  He said the second resolution is authorizing those notes and documents.  He 
said the City will only have to pay back the amount that is withdrawn. 
 
Mr. Caron asked about a reference to a bank in New York and if the Chase Bank and the bank in New York are the 
same entities.  
 
Mr. McGow said essentially yes.  
 
Mr. Ihrie asked Mr. McGow to explain full faith and credit and limited.  He believes that Mr. McGow reviewed our 
Charter.   
 
Mr. McGow explained full of faith and credit and limited.  The City cannot raise taxes to pay back this loan.  The 
City Charter provision deals with full faith and credit and that it is permissible by the vote of the Mayor and Council 
and does not have to be voted on by the people.  
 
Mr. Rubino asked about the resolution.  
 
Mr. McGow said this is approving the financing, but we are still a ways away and the City is not obligated to borrow 
it yet.  We would have to be at a point of signing the documentation and able to withdraw the money before the City 
would be obligated.  The City has a double AA credit rate.  The first step is the publication of Notice of Intent and 
the 2nd step is approving the financing documents and taking out the note documents.  
 
Mr. Rubino asked why he would vote on something that we don’t know the terms and conditions.  
 
Mr. McGow said the actual financing documentation is not ready yet as the plans are not bid yet and when we have 
the project documents.   
 
Mr. Rubino said we are waiting for approval from HUD to see if we need a reserve or full faith and credit.  
 



 
  Approved 06/20/2016 

City Council Meeting May 2, 2016 Page 7 of 19 
 

Agenda Item 9 (cont’d) 
 
Mr. McGow said the financial documents that come in the packet does not necessarily need a vote.  He said the 
form that they sent us requires a reserve.  
 
Mayor Walby said in the document is a reserve fund and there may be a change in that because we’ve asked for it. 
 
Mr. Vitale asked if this will come before Council for a vote.  He said he would like to have the chance to check that 
along the way regarding the reserve fund.  
 
McGow said Council can put a condition that if a reserve fund is need that it would need Council’s approval.  
 
Moved by Council Member Frederick, supported by Council Member Caron to approve the request to issue 
a Notice of Intent Resolution for the CDBG Section 108 Loan Guarantee Program for the Senior Activity 
Center Improvements and Expansion and authorizing publication of a Notice of Intent to Issue Notes, 
which reads as follows: 
 

NOTICE OF INTENT RESOLUTION FOR SENIOR ACTIVITY CENTER PROJECT 
CITY OF ST. CLAIR SHORES COUNTY OF MACOMB, STATE OF MICHIGAN 

 
WHEREAS, the City of St. Clair Shores, County of Macomb, State of Michigan (the “City”) intends 

to issue general obligation limited tax note pursuant to Act 34, Public Acts of Michigan, 2001, as amended 
(“Act 34”), in an aggregate principal amount of not to exceed One Million Seven Hundred Sixty Thousand 
Dollars ($1,760,000) (the “Note”) for the purpose of paying the costs of acquiring, constructing, furnishing 
and equipping improvements to the senior activity center in the City, together with all necessary site 
improvements, appurtenances and attachments (the “Project”); and 
 

WHEREAS, a notice of intent to issue the Note must be published before the issuance of the Note 
in order to comply with the requirements of Section 517 of Act 34; and 

WHEREAS, the City intends at this time to state its intentions to be reimbursed from proceeds of 
the Note for any expenditures undertaken by the City for the Project prior to issuance of the Note. 

NOW, THEREFORE, BE IT RESOLVED THAT: 
 
1. The City Clerk is authorized and directed to publish a notice of intent to issue the Note in 

the St. Clair Shores Sentinel, a newspaper of general circulation in the City.   

2. The notice of intent shall be published as a display advertisement not less than one-
quarter (1/4) page in size in substantially the form attached to this resolution as Exhibit A. 

 
3. The City Council does hereby determine that the foregoing form of Notice of Intent and 

the manner of publication directed is the method best calculated to give notice to the City’s electors and 
taxpayers residing in the boundaries of the City of the City’s intent to issue the Note, the maximum amount 
of the Note, the purpose of the Note, the source of payment for the Note and the right of referendum 
relating thereto, and the newspaper named for publication is hereby determined to reach the largest 
number of persons to whom the notice is directed. 

4. The City makes the following declarations for the purpose of complying with the 
reimbursement rules of Treas. Reg. § 1.150-2 pursuant to the Internal Revenue Code of 1986, as amended: 

(a) The City reasonably expects to reimburse itself with proceeds of the Note 
for certain costs of the Project which were paid or will be paid from the 
general funds of the City subsequent to sixty (60) days prior to today.  

(b) The maximum principal amount of debt expected to be issued for the 
Project, including issuance costs, is $1,760,000. 

(c) A reimbursement allocation of the capital expenditures described above 
with the proceeds of the Note will occur not later than 18 months after 
the later of (i) the date on which the expenditure is paid, or (ii) the date 
the Project is placed in service or abandoned, but in no event more than 
three (3) years after the original expenditure is paid.  A reimbursement 
allocation is an allocation in writing that evidences the City’s use of the  
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proceeds of the Note to reimburse the City for a capital expenditure made 
pursuant to this resolution. 

5. All resolutions and parts of resolutions insofar as they conflict with the provisions of this 
resolution be and the same hereby are rescinded. 
 
AYES: All – 7  
 
RESOLUTION DECLARED ADOPTED. 

Mary A. Kotowski, City Clerk 
 
I hereby certify that the attached is a true and complete copy of a resolution adopted by the City Council of 
the City of St. Clair Shores, County of Macomb, State of Michigan, at a regular meeting held on the 2nd day 
of May, 2016, and that public notice of said meeting was given pursuant to and in full compliance with Act  
 
No. 267, Public Acts of Michigan, 1976 and that minutes of the meeting were kept and will be or have been 
made available as required by said Act. 
 

Mary A. Kotowski, City Clerk 
 

EXHIBIT A 
NOTICE TO TAXPAYERS AND ELECTORS OF THE CITY OF ST. CLAIR SHORES  

OF INTENT TO ISSUE A NOTE AND THE RIGHT OF REFERENDUM RELATING THERETO 
 

PLEASE TAKE NOTICE that the City of St. Clair Shores, County of Macomb, State of Michigan (the 
“City”), intends to issue and sell its general obligation limited tax note pursuant to Act 34, Public Acts of 
Michigan, 2001, as amended, in an aggregate principal amount of not to exceed One Million Seven Hundred 
Sixty Thousand Dollars ($1,760,000) for the purpose of paying the costs of acquiring, constructing, 
furnishing and equipping improvements to the senior activity center in the City, together with all necessary 
site improvements, appurtenances and attachments. 
 

SOURCE OF PAYMENT OF NOTE 
 

THE PRINCIPAL OF AND INTEREST ON SAID NOTE SHALL BE PAYABLE from the funds of the City 
lawfully available for such purposes including property taxes levied within applicable constitutional, 
statutory and charter tax rate limitations.  The City intends to pay principal and interest on said note 
from Community Development Block Grant funds received from the U.S. Department of Housing and 
Urban Development. 

NOTE DETAILS 

SAID NOTE will be payable in annual installments not to exceed twenty (20) in number and will 
bear interest at the rate or rates to be determined at a public or private sale but in no event to exceed the 
maximum rate permitted by law on the balance of the note from time to time remaining unpaid.   

RIGHT OF REFERENDUM 

THE NOTE WILL BE ISSUED WITHOUT A VOTE OF THE ELECTORS UNLESS A PETITION 
REQUESTING SUCH A VOTE SIGNED BY NOT LESS THAN 10% OF THE REGISTERED ELECTORS 
RESIDING WITHIN THE BOUNDARIES OF THE CITY IS FILED WITH THE CITY CLERK WITHIN FORTY-FIVE 
(45) DAYS AFTER PUBLICATION OF THIS NOTICE.  IF SUCH PETITION IS FILED, THE NOTE MAY NOT BE 
ISSUED WITHOUT AN APPROVING VOTE OF A MAJORITY OF THE QUALIFIED ELECTORS RESIDING 
WITHIN THE BOUNDARIES OF THE CITY VOTING THEREON. 

THIS NOTICE is given pursuant to the requirements of Section 517, Act 34, Public Acts of 
Michigan, 2001, as amended. 

 
  Mary A. Kotowski, City Clerk  

City of St. Clair Shores 
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10. REQUEST FOR APPROVAL OF A RESOLUTION AUTHORIZING ISSUANCE OF NOTES FOR THE CDBG 

PROGRAM SECTION 108 LOAN GUARANTEE FOR THE SENIOR ACTIVITY CENTER RENOVATION 
AND EXPANSION PROJECT-AUTHORIZING THE ISSUANCE OF NOTES IN AN AMOUNT NOT TO 
EXCEED $1,760,000 APPROVING VARIOUS DOCUMENTS AND DELEGATING TO CITY OFFICIALS TO 
SIGN ALL RELATED LOAN AND NOTE DOCUMENTS FROM THE DEPARTMENT OF HOUSING AND 
URBAN DEVELOPMENT. 

 
This is a Resolution Authorizing Issuance of Notes for the CDBG Program Section 108 Loan Guarantee for the 
Senior Activity Center Renovation and Expansion Project-authorizing the issuance of Notes in an amount not to 
exceed $1,760,000 approving various documents and delegating to City officials to sign all related loan and Note 
documents from the Department of Housing and Urban Development. 
 
Mr. Frederick said if we put the language in that we would want to revote on it will that affect the outcome of what 
we have done so far.   
 
Mr. Smith said that City Council could approve this resolution with the elimination of the reserve account.  Mr. 
McGow confirmed that is correct.  
 
Moved by Council Member Frederick, supported by Council Member Accica to approve the request for 
approval of a Resolution Authorizing Issuance of Notes for the CDBG Program Section 108 Loan 
Guarantee for the Senior Activity Center Renovation and Expansion Project-authorizing the issuance of 
Notes in an amount not to exceed $1,760,000 approving various documents and delegating to City officials 
to sign all related loan and Note documents from the Department of Housing and Urban Development, with 
the elimination of a reserve account, and that if a Reserve account is required it will be brought back to 
City Council for approval whether for full faith and credit, limited, or reserve, which reads as follows: 
 

RESOLUTION AUTHORIZING ISSUANCE OF NOTE FOR SENIOR ACTIVITY CENTER PROJECT 
CITY OF ST. CLAIR SHORES COUNTY OF MACOMB, STATE OF MICHIGAN 

 
WHEREAS, the City does hereby determine that it is necessary to pay the costs of acquiring, constructing, 
furnishing and equipping improvements to the senior activity center in the City, together with all necessary 
site improvements, appurtenances and attachments (the “Project”); and 

WHEREAS, the cost of the Project is estimated to be approximately One Million Seven Hundred Sixty 
Thousand Dollars ($1,760,000); and 

WHEREAS, to finance the cost of the Project, the City Council deems it necessary to borrow the principal 
amount of One Million Seven Hundred Sixty Thousand Dollars ($1,760,000) and issue a note pursuant to 
Act 34, Public Acts of Michigan, 2001, as amended (“Act 34”), to pay the cost of the Project; and 

WHEREAS, the City Clerk has been directed to publish a notice of intent for the note in accordance with 
Act 34 (the “Notice of Intent”) which provides that the note may be issued without a vote of the electors of 
the City unless a proper petition for an election on the question of the issuance of the note is filed with the 
City Clerk within a period of forty-five (45) days from the date of publication. 

NOW, THEREFORE, BE IT RESOLVED THAT: 

1. Authorization of Note; Note Terms.  A note of the City designated VARIABLE/FIXED RATE NOTE 
(the “Note”), is authorized to be issued in the principal amount of not to exceed One Million Seven  
Hundred Sixty Thousand Dollars ($1,760,000) for the purpose of paying the cost of the Project, including 
the costs incidental to the issuance, sale and delivery of the Note.   

 
The Note shall be in the form of a single instrument convertible note of the denomination of not to 

exceed $1,760,000 dated as of the date of delivery, payable in principal installments as shown on the form 
of Note attached hereto as Exhibit A, or such other dates as provided in the Note as executed and 
delivered to the U.S. Department of Housing and Urban Development (“HUD”) or the registered holder of 
the Note named on the face of the Note (the “Holder”). 

The Mayor, the City Manager, Finance Director, City Clerk and Treasurer (each an “Authorized 
Officer,” together the “Authorized Officers”) each is hereby authorized to take all actions necessary to 
deliver the Note to the Holder in accordance with the delivery instructions of HUD and to execute the 
Contract for Loan Guarantee Assistance in substantially the form attached hereto as Exhibit B, which is 
hereby approved, and all other agreements, contracts and documents necessary to effect the sale and 
delivery of the Note to HUD (collectively, the “Note Documents”). 
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Each Authorized Officer is authorized to accept the offer of HUD to provide the loan evidenced by 
the Note, which acceptance shall be represented by execution and delivery of the Note and the Note 
Documents. 

Proceeds of the Note are expected to be delivered to the City in advances as set forth on the Note 
and in the Note Documents.  The Note will bear interest at a fixed or variable rate and be subject to 
conversion, transfer and prepayment as provided in the Note and Note Documents.   

2. Execution of Note.  The Note shall be executed in the name of the City with the manual signature 
of the Mayor and City Clerk or in the name of such Authorized Officer as may be consistent with the 
requirements of the Note Documents.   

3. Transfer of Note.  The Note shall be subject to transfer in the manner described in the Note and 
Note Documents. 

4. Limited Tax Pledge; Debt Retirement Fund. The City Treasurer is authorized and directed, to open 
a separate depositary account with a bank or trust company or create a separate account on the books of 
the City to be designated as the 2016 HUD NOTE DEBT RETIREMENT FUND (the “Debt Retirement Fund”), 
the moneys to be deposited into the Debt Retirement Fund to be specifically earmarked and used solely for 
the purpose of paying principal of and interest on the Note as it becomes due.  The City intends to pay 
principal and interest on the Note from Community Development Block Grant funds received from HUD. 

The City hereby pledges its limited tax full faith and credit for the prompt payment of the Note.  
The City shall each year budget the amount of the debt service coming due in the next fiscal year on the 
principal of and interest on the Note and shall advance as a first budget obligation from its general funds 
available therefor, or, if necessary, levy taxes upon all taxable property in the City subject to applicable 
constitutional, statutory and charter tax rate limitations, such sums as may be necessary to pay such debt 
service in said fiscal year. 

5. Construction Fund.  The Treasurer is authorized and directed to open a separate depositary 
account with a bank or trust company designated by the City Council, to be designated 2016 HUD NOTE 
CONSTRUCTION FUND (the “Construction Fund”), and deposit into said Construction Fund the proceeds 
of the Note, which shall be deposited into the Debt Retirement Fund.  The moneys in the Construction 
Fund shall be used solely to pay the costs of the Project and the costs of issuance of the Note. 

6. Note Form.  The Note shall be in substantially the form attached hereto as Exhibit A, with such 
adjustments as may be necessary in the discretion of the appropriate Authorized Officer within the 
parameters of this Resolution. 
  
7. Negotiated sale to HUD.  The City hereby declares that it has pursued a negotiated sale with HUD 
because terms of the Note are expected to best achieve the most advantageous interest rates and lowest 
overall cost to the City. 

 
8. Useful Life of Project.  The estimated period of usefulness of the Project is hereby declared to be 
not less than twenty (20) years. 
 

9. Authorization of Other Actions. The Authorized Officers are each hereby authorized to finalize the 
Note Documents and adjust the final Note details set forth herein to the extent necessary or convenient to 
complete the transaction authorized herein, and in pursuance of the foregoing are authorized to exercise 
the authority and make the determinations authorized pursuant to Section 315(1)(d) of Act 34, Public Acts 
of Michigan, 2001, as amended, including but not limited to, determinations regarding interest rates, 
prices, discounts, maturities, principal amounts, denominations, dates of issuance, interest payment 
dates, redemption rights, the place of delivery and payment, and other matters within the parameters 
described in this Resolution. The Authorized Officers are each authorized and directed to take all other 
actions necessary or advisable, and to make such other filings with any parties, including the Michigan 
Department of Treasury, to enable the sale and delivery of the Note as contemplated herein. 

10. Appointment of Note Counsel.  The appointment of the law firm of Miller, Canfield, Paddock and 
Stone, P.L.C. of Detroit, Michigan, as Note Counsel for the Note is hereby confirmed. 

11. Rescission.  All resolutions and parts of resolutions insofar as they conflict with the provisions of 
this resolution be and the same hereby are rescinded. 
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AYES: All – 7 
 

11. REQUEST FOR AUTHORIZATION OF TRANSFER OF FUNDS FOR THE CONSTRUCTION OF THE 
BATHROOMS AT VETERANS MEMORIAL PARK 

 
The request is for a budget amendment in the amount of $30,000 to fund the purchase the materials needed to 
install bathrooms at Veterans Memorial Park south garage.  The FY 2010 City of St. Clair Shores Recreation 
Budget (705) allocated funds to replace and relocate the garage at the south end of the Veterans Memorial Park. 
The new structure was built in 2009. The new structure design originally included bathrooms but the costs for that 
portion were too high, therefore only the electric and water lines were installed so that bathrooms could be added 
at a future date. 
 
Community Development and Inspection created bid specifications and bid out the bathroom addition in August 
2015 to determine pricing. Bids came back higher than expected and it was decided not to proceed with the 
project. 
 
Since that time, various building trades have agreed to provide the necessary labor to build the bathrooms. We are 
requesting to use funds from the tax foreclosure proceeds to cover the remaining material costs. Since the 
inception of the tax foreclosure resale program, the City has received a net gain of $581,754. The amount 
requested will cover the materials and contingency needed to complete this project. 
 
Approval of this request will amend the budget to allocate $30,000 in funds to purchase the needed materials to 
build the bathrooms. This project will provide park patrons with additional comfort and convenience. In addition, the 
City will also realize savings resulting from avoided porta-potty rental costs 
 
Mayor Walby stated this came about in the fall of 2015 with the discussion of using some of the funds from the tax 
foreclosure homes. This bathroom sits on the South Side of Veterans Park.  
 
Mr. Rayes said the building is being used for storage and the main power hub for the entire park.   The master plan 
was done and it was included in the planning.  
 
Mayor Walby thanked Mr. Accica for facilitating the partnership with the trades.  The City would pay for the material 
and the trades would do the work for free.  
 
Mr. Accica said the trades agreed to help; cement masons, brick layers, plumbers, and electricians.  This gives 
training for apprentices and the retirees enjoy doing the work.  
 
Mr. Vitale thanked Mr. Accica.  
 
Mr. Bill Gambill, Assistant City Manager, stated that the low bid was $68,000 for the project.  Mayor Walby said the 
request for materials is $30,000, but the estimate is $26,000.  
 
Mr. Frederick thanked Mr. Accica for his hard work on this.  We could not afford to do this without the unions.  He 
suggested putting a plaque up recognizing the unions.  He thanked all the unions that are participating.  
 
Mr. Smith said there’s a porta-potty that we pay rental on for the entire year so there is an additional rental savings 
of $1900 annually so this project generates a 15 year return on the investment.  
 
Mr. Rubino said he was all for it, but not after the budget hearings where we told a lot of people that they couldn’t 
have $30,000.  
 
Mayor Walby said he looks at it as a $40,000 grant.  
 
Moved by Council Member Caron, supported by Council Member Frederick to amend the FY 2015-2016 
budget to allocate $30,000 in101-705-980 to purchase the materials needed to install bathrooms at Veterans 
Memorial Park south garage as recommended by the City Manager and to have a plaque put up for the 
unions/trades who donated their skills for this project.  
 
Ayes:  All – 6 
Nays: Rubino 
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12. REQUEST FOR APPROVAL OF REVISED PERMIT FEES STRUCTURE FOR CDI 
 
Mr. Rayes said when this item was presented to Council on January 18, 2016 it proposed to raise the rate on each 
item.  Concerns raised at that meeting regarding multiple permitted items could be detrimental to homeowners.  
Staff did additional research and found other communities have a higher application fee and comparable fees to 
our current fee structure.  
 
By raising the application fee, would result in “front loading” the overhead cost i.e., travel time, billing time, etc. By 
increasing the application fee and maintaining the current rate structure we can generate the revenue outlined in 
the auditor’s report and make permits for multi-item permits cheaper.  This proposal is to unify the cost for all 
application fees in lieu of changes to the permit fee structure.  He changed all the permit fees to $50 to spread the 
cost fairly.  
 
Mr. Caron said Mr. Rayes did a good job and this makes a lot of sense to do this.  
 
Mr. Vitale said this is a good example of reasons why we table items to have them come back with a much better 
proposal.  
 
Mr. Rubino said this was exactly what he was hoping for.  Mr. Rayes did a really good job the way he did it.  
 
Moved by Council Member Rubino, supported by Council Member Caron to approve the request of the 
revised permit fees structure for CDI changing of all application fees for permits to $50.00. 
 
Ayes:  All – 7 
 
Mr. Smith thanked Council for challenging us a little bit.  Mr. Rayes went out and looked at what other communities 
are doing and sometimes tabling things gets a better result.  
 
13. BIDS/CONTRACTS/PURCHASE ORDERS 

 
a. Request to award the bid for the CDBG Rehab Project (bids opened 4/18/16) 

 
Mrs. Koto said a series of new Federal Regulations have recently been implemented for the CDBG program.  They 
are financially-based regulations that ensure both HUD and recipients of HUD funds are spending grant money 
properly.  A series of informational sessions, webinars, and trainings have been held over the past year that 
explains these new rules.  The common theme throughout these programs has been to ensure that grantees are 
using the proper methods for procurement.  Briefly, HUD’s purchasing regulations for the CDBG program begin for 
purchases in excess of $100,000.  All purchases under $100,000 should adhere to the local jurisdiction’s 
procurement policies.   
 
Mrs. Koto explained with the hiring of a new Rehabilitation Coordinator and the promulgation of the new federal 
rules, it is time to bring the purchasing policies of the Homeowner Rehabilitation program into conformance with 
HUD and the city’s purchasing policies.  Going forward, any Homeowner Rehabilitation contract that exceeds 
$10,000 will be brought before the City Council.  Please note the City Council action is an approval of the 
adherence to the city’s procurement policies.  Because the contract being approved is between the homeowner 
and the contractor, City Council may not change or alter the project.  Additionally, there are other federal guidelines 
that this program must adhere to, and in many cases, the city is required to award contracts to a certain bidder 
(lowest bidder, minority or women-owned business, low income company, etc). 
 
Mrs. Koto said a single-family residential owner-occupied property within the city is in need of rehabilitation and 
repairs. An ongoing advertisement is posted on MITN inviting contractors to inquire about possible projects, and an 
advertisement is run in the newspaper every few months stating the same.  The Homeowner Rehabilitation 
Coordinator also uses an approved contractor list to solicit bids.  In this case, six contractors were solicited, and a 
total of three bids were received.  She said the following repairs are required to be made to the property:  Replace 
windows in garage and house, Strip and Re-Roof house and garage, Lead Based Paint Abatement, Patch and 
Repair Drywall and plaster.  
 
Mrs. Koto said the contract is not with the City.  The contract is between the homeowner through the rehab project 
using CDBG dollars.  Because HUD has changed some of their rules and procurement we are going to make sure 
that our rules and procurement are exactly the same as HUD.  
 
Mr. Rubino asked about the low bidder.  
 
Mr. Smith said we are approving the low bidder.  We are asking Council to take the same steps as with the bidding 
process.  In this case the homeowner determines what needs to be done and Council’s job would be to make sure 
that it was bid out in the same fashion as all our bid projects.   
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Mr. Vitale asked about the Senior Chore Program.   
 
Mrs. Koto said they do minor things, such as, cut the grass, and shovel the snow, clean the basement, but they 
don’t do anything that requires a permit.  
 
Mrs. Koto said for the rehab projects there is a lien on the property and once they sell the property the proceeds 
would come back to us.  
 
Mr. Caron commented that the first thing is the privacy concern and to let people know that their information will be 
kept private.  
 
Mayor Walby stated that this is a new procedure and before we would just approve them.  
 
Mrs. Koto said it was between the homeowner and the contractor and now we will go through the motions.  
 
Ms. Rusie asked how many types of these loans we do a year.  
 
Mrs. Koto said in the peak of program there were approximately 20-25 homes a year.  When we were trying to 
push out projects it was a lower amount of smaller projects that ranged from $6,000 to $8000.  She said you will 
see that we will keep most of the projects under $20,000.  We will spend an average of $150,000 to $200,000 a 
year.  Residents can contact the Community Development office for information.  There is a packet of information 
available on the website that can also be mailed.  Approval is based on income and the amount of people in the 
household increases the income amount.  
 
Mr. Accica asked if we have any say on recommending a 2nd from lowest bidder.  
 
Mrs. Koto said there are certain criteria of not awarding the lowest bidder, such as minority women owned business 
or if there were previous problems with the lowest bidder.  They are strict about it though.  
 
Mr. Smith said we estimated at $20,000.  If a project goes over $25,000 we would need to do lead abatement.  
 
Moved by Council Member Rubino, supported by Council Member Rusie to approve the award of the 
rehabilitation contract to Optimum Construction in the amount of $12,525 for repairs to a single-family 
residential owner-occupied property as recommended by the City Manager.  
 
Ayes:  All – 7 
 

b. Request to award bid for Bleacher Repair and Retrofitting Services at Civic Arena (bids opened 
4/19/16) 

 
Ms. Rheaume said during the April, 2015 Budget Hearings, Council directed staff to proceed with the bleacher 
renovation and repairs at the St. Clair Shores Civic Arena.  Multiple sections of bleachers at Civic Arena have been 
identified in both rinks that need to be retrofitted for safety.  Many of the boards are fatigued and lacking for public 
seating. All repairs must meet or exceed the Consumer Products Safety Commission’s “Guideline for Retrofitting 
Bleachers” and the ICC/ANSI Standards. 
 
Ms. Rheaume said a Risk Avoidance Program Grant (RAP) was applied for on April 22, 2015 and granted on June 
5, 2015 from the Michigan Municipal Risk Management Authority.  The committee authorized and granted 50% 
funding up to the maximum of $10,000.00 for this project, provided the City of St. Clair Shores pays the project in 
full and remains a Member of the MMRMA and in compliance with the Joint Powers Agreement.  Due to arena 
scheduling conflicts the work could not be completed in the off season 2015.  An extension for the RAP Grant was 
applied for and received March 5, 2016.  Funds are available in in 703-980 Capital Outlay New Bids were opened 
on April 19, 2016, the proposal was sent to 79 bidders and 9 reviewed the specifications, 2 bids were received, one 
was incomplete for the package bid price. 
 
Mr. Rubino asked about the 2nd bidder.  
 
Ms. Rheaume explained that they did a per piece bid and didn’t price out the whole package.   
 
Mr. Smith added that there was no total price submitted.  We could not plug in the amounts to compare to 
American Athletix because the company could come back and say that they did not agree to that, so therefore it is 
an invalid bid.  
 
Mr. Frederick asked if there is a way to save boards to reduce the price.   
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Ms. Rheaume said that she will ask American Athletix.  When this was bid we were tearing out 1 and 9 and now we 
are tearing out 1 through 9.  
 
Moved by Council Member Frederick, supported by Council Member Rubino to approve the award of 
American Athletix in the amount of $50,850.00.  The bidder will provide all labor and supplies for the 
renovation, retrofitting and repairs to existing bleachers located in the Mark Wells Arena and Gardens 
Arena, as well as the demolition and removal of the west Gardens Arena bleachers, located at St. Clair 
Shores Civic Arena.  
 
Ayes:  All – 7 
 

c. Request to award bid for Property and Liability Coverage effective 7/1/2016 
 
Mr. Haag said the City recently went through another extensive bid process to obtain quotes for its property and 
liability coverages.  The bid was advertised and placed on the MITN website as is normally done.  
 
Mr. Haag said despite our best efforts, once again only one response was received and that was from our current 
provider – the Michigan Municipal Risk Management Authority (MMRMA).  This was the case last year, too.  The 
two previous times the City issued an RFP – in 2011 and 2012 – there were just two responses.  This is not 
unusual.  The municipal insurance market is very limited due to the unique and high risk areas that we have.   
 
Mr. Haag stated that as a result of the lack of traditional insurance providers, many states, including Michigan, have 
established insurance pools which are made up of and owned by the municipalities themselves to provide 
specialized coverage.  The City of St. Clair Shores has been with the MMRMA for over 30 years – since September 
1, 1984.  Ibex Insurance Agency is one of the agencies representing the MMRMA.  They are responsible for 144 
MMRMA local government client-members, including the City of St. Clair Shores.  Of those, the City of St. Clair 
Shores was again the only one to issue an RFP this year, another indicator that coverage options are limited.  
 
Mr. Haag said because the MMRMA is managed by local governments such as us, coverages and premiums are 
closely matched to municipal needs.  Following is the recent history on premiums and asset distributions (aka 
dividends).  The MMRMA announced February 22, 2016 another distribution of excess net assets to current 
renewing members OF $31,814,314.  The City’s share is $97,779.  With this distribution, MMRMA has distributed 
over $226,000,000 to its renewing members since 2006.  Last year we received $170,516 as part of a net asset 
distribution of $45,152,750.  Following is the City’s premium and net asset distribution since 2007. 
 
     PREMIUM AND NET ASSET DISTRIBUTION HISTORY      

Fiscal  
Year Premium Net Asset 

Distribution Net  

2017 $408,376 $97,779 $310,597 

2016 $374,795 $170,516  $204,279  

2015 $349,388 $136,750  $212,638  

2014 $335,289 $56,466  $278,823  

2013 $336,011 $142,597 $193,414  

2012 $347,621 $182,734 $164,887  

2011 $369,206 $108,173 $261,033  

2010 $399,563 $0 $399,563  

2009 $544,114 $231,900 $312,214  

2008 $529,131 $133,652 $395,479  

2007 $537,652 $63,694 $473,958  

Totals $4,531,146 $1,226,482 $3,304664 
 
Mr. Haag said in addition to the dividends, the City is also eligible for RAP (Risk Management Program) Grants.  
The City has received approximately $110,000 towards approved RAP Grants, dating back to 2006.  The MMRMA 
recently increased the annual grant funding for its members to $1,250,000.    
 



 
  Approved 06/20/2016 

City Council Meeting May 2, 2016 Page 15 of 19 
 

Agenda Item 13c (cont’d) 
 
Mr. Haag said finally, dating back to FY 2008, MMRMA has paid $364,196 and reserved $81,750 on behalf of St. 
Clair Shores for Property Protection Insurance and Personal Injury Protection claims (Michigan No-Fault benefit).  
 
The MMRMA is the only program in the state that waives a member’s self-insured retention for these claims.   
Under any other program, the City would have paid the entire amount of each claim, as they were all under the 
$200,000 self-insured retention.  Funds are available in the proposed FY 2016-17 budget as needed. 
 
Mr. Caron asked if we’ve talked to other municipalities.  
 
Mr. Smith said he doesn’t have a number of how many, but every response we did get was MMRMA. 
 
Mr. Vitale said since he has been on Council there’s never been a competing bid.   
 
Moved by Council Member Rubino, supported by Council Member Caron to approve awarding a two year 
bid contract for the property and liability coverage to the Michigan Municipal Risk Management Authority 
(MMRMA) beginning July 1, 2016 with a self-insured retention level of $200,000.  The first year premium is 
$408,376 and for the second year the maximum allowable increase is 5%. 
 
Ayes:  All – 7 

 
14. CONSENT AGENDA – All items listed on the consent agenda are considered to be routine and will be 

enacted by one motion and approved by a vote of City Council.  There will be no separate discussion of the 
items unless the Mayor and or a Council Member so requests, in which event the item will be removed from 
the general order of business and considered under the last item of the Consent Agenda. 

 
Moved by Council Member Caron, supported by Council Member Frederick to approve the Consent Agenda 
Items a – f, separating g, which include the following:  

 
a. Bills  
 

April 7, 2016        $3,221,766.63 
   

Resolved to approve the release of checks in the amount of $3,221,766.63 for services rendered, of the 
report that is 22 pages in length, and of the grand total amount of $3,221,766.63, $0 went to other 
taxing authorities.  
 
b. Fees - None 
 
c. Progress Payments - None  
 
d. Approval of Minutes  

 
Resolved that the following minutes be approved as presented: 

 
Minutes        Meeting Date 

 
 City Council    March 7, 2016  
 City Council    March 21, 2016  
 City Council   April 4, 2016    

 
e. Receive & File Boards, Commissions & Committee Minutes  

 
Resolved that the following minutes be received and filed: 
 
Minutes Meeting Date   

 
 Activities Committee  March 3, 2016  
 Activities Committee  March 17, 2016  
 Brownfield Redevelopment Authority  March 23, 2016  
 Cultural Committee  March 9, 2016  
 Election Commission  March 2, 2016  
 Fence Arbitration  March 16, 2016  
 General Employee Retiree Health Care Board January 19, 2016  
 Older Persons Advisory Committee  October 15, 2015  
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 Older Persons Advisory Committee  November 19, 2015  
 Older Persons Advisory Committee  February 18, 2016  
 Older Persons Advisory Committee  March 17, 2016  
 Parks & Recreation Commission  March 10, 2016  
 Planning Commission  March 22, 2016  
 Tax Increment Finance Authority  March 23, 2016  
 Zoning Board of Appeals  March 3, 2016  
 

f. Request Approval to Publish Notice and Set the Public Hearing on the Proposed FY 2016-17 
Budget and Millage Rate on June 6, 2016   
 
Ayes:  All – 7 

 
Separated Consent Agenda Item g. 
 

g. Request from City Clerk to award RFP for miscellaneous election printing/addressing and increase 
FY 2016 blanket purchase order for Printing Systems, Inc.  
 

Ms. Rusie requested this to be separated for discussion.  
 
Ms. Kotowski said she was going to bid out election material and noticed that Rochester Hills had just done it on 
MITN.  The quantities are comparable, so instead of spending money to bid it she is asking to award the bid based 
on that.   
 

Ms. Rusie said using the MITN cooperative applies to our bidding rules.  We are not awarding an additional 2 years 
now.  
 

Moved by Council Member Rusie, supported by Council Member Caron that the recommendation of the 
City Manager for approval of awarding the RFP for miscellaneous election printing/addressing from MITN 
purchasing cooperative to Printing Systems, Inc. for a 1–year term with the City reserving the right to 
exercise an option to renew for two additional 1–year periods and increase Fiscal Year 2016 blanket 
purchase order to Printing Systems, Inc. to cover the cost of miscellaneous election printing/addressing 
for the 2016 Elections in the amount of $9,000. 
 
Ayes:  All – 7 
 

15. REQUEST TO APPROVE AMENDED RESOLUTION FOR THE POLICE AND FIRE CHARTER AMENDMENT 
SPECIAL ELECTION ON AUGUST 2, 2016 

 
This item taken out of order after item 16.  
 
16. UPDATES AND FOLLOW-UPS FROM COUNCIL MEETING   
 
Rizzo Services Update – Mr. Smith said he will be meeting with them next Thursday.  
 
Barrister Gardens Sign – Mr. Rayes it is being worked on. Other locations signs have been sent notices as well 
 
Shady Lane Flooding – Mr. Smith said DPW, Code Enforcement, and Housing Authority are working on it.  The 
structure looked like it was tapped.  Mr. Rayes has been working with the Housing Authority and working to get that 
grate repaired and the issue resolved.  Working to get dirt to the backyard to resolve this issue on rear yard 
flooding. 
 
Johnson Controls – Still working on getting the RFP out to get qualified companies. Mr. Gambill is working the bid 
documents to be bid out so it is not slanted to one company. 
 
Item 15 taken out of order 
 
15. REQUEST TO APPROVE AMENDED RESOLUTION FOR THE POLICE AND FIRE CHARTER AMENDMENT 

SPECIAL ELECTION ON AUGUST 2, 2016 
 
Mr. Ihrie said the correction to the charter language resolution as requested by the Attorney General’s Office.  The 
change is the 10.219 (1) to include in the wording “for a period of three (3) years.”  When we have a charter 
amendment it must be approved.   
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Moved by Council Member Caron, supported by Council Member Rusie to adopt the amended resolution as 
requested by the Attorney General to place a charter amendment ballot proposal on the August 2, 2016 
City Special Election to comply with the State statues for the ballot placement which reads:  
 
RESOLUTION FOR THE PURPOSE OF SUBMITTING A PROPOSITION AUTHORIZING THE AMENDMENT OF 

THE CHARTER OF THE CITY OF ST. CLAIR SHORES AND AUTHORIZING THE LEVY OF 5.00 MILLS FOR 
POLICE AND FIRE SERVICES FOR THREE YEARS 

 
1. The City Council, by a three-fifths vote of its members elect, pursuant to the authority granted by 
Act No. 279 of the Public Acts of 1909, as amended, proposes that the Charter of the City of St. Clair 
Shores be amended by adding the following provision: 
 
 10.219 (a). Means of providing for police and fire services 
 
Section 8.9(a)  The council shall raise annually,  for a period of three (3) years,  by a tax upon the real and 
personal property liable to taxation in the city, 5.00 tenths of one percent (5.00 mills) of the assessed 
valuation of such property, to be exclusively used for Police and Fire Departments operations. 
 
2. The City Clerk shall forthwith transmit a copy of the proposed amendment to the Governor for his 
approval, and transmit a copy of the proposed amendment to the Attorney General of the State of Michigan 
for his approval, as required by law. 
 
3. The proposed charter amendment shall be, and the same is hereby ordered to be submitted to the 
qualified electors of this City at the special election to be held in the City on August 2, 2016, and the City 
Clerk is hereby directed to give notice of the election and notice of registration therefore in the manner 
prescribed by law to do all things and provide all supplies necessary to submit such charter amendment to 
the vote of the electors as required by law. 
 
4. The proposed amendment shall be submitted to the electors in the following form: 

 
St. Clair Shores Police and Fire Millage 

 
This is a new millage that replaces the expiring Police and Fire Millage to partially fund the St. Clair Shores 
Police and Fire Departments. 
 
Ballot Proposal Language: 
 
Shall the Charter of the City of St. Clair Shores be amended to authorize, for a period of three years, 
beginning July 1, 2017, the levy and collection of a new millage up to five (5.00) mills per $1,000.00 of 
taxable valuation (5.00) of state taxable value which is estimated to produce $6,929,615 of collections in the 
first year to be exclusively used for Police and Fire Department operations? 

 
5. The proposed amendment shall be published in full in the St. Clair Shores Sentinel newspaper 
(Election Notice) not less than ten (10) days prior to the election. 
 
6. The canvas and determination of the votes on said question shall be made in accordance with the 
laws of the State of Michigan. 
 
Ayes:  All – 7 
 
17. COMMENTS BY INDIVIDUAL COUNCILPERSONS 
 
Council Member Vitale he has never been in favor of the policy change for electronic packets.  There are certain 
things that Council receives that have an excess of pages.  He suggested coming up with a policy that an excess of 
a certain number of pages for an item would be done electronically.  
 
Mr. Vitale said there is a bond election tomorrow only for Lake Shore School District. 
 
Mr. Vitale gave a reminder that the Nautical Coast Cleanup is Sunday, May 22nd.  Check in is at 8:00 a.m. at the 
Jefferson Yacht Club. 
 
Council Member Accica said he is looking forward to working on the park restroom.  The project will start next 
week.  
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Agenda Item 17 (cont’d) 
 
Council Member Rusie gave a reminder about the Post Office food drive on May 14th.  She said to leave a bag of 
food by your mailbox.   
 
Ms. Rusie asked for updates about the purchasing question on the walking path at Veterans Memorial Park.  She 
wants more feedback.   
 
Ms. Rusie asked about the standing water in the park.  
 
Council Member Rubino said a resident called and asked him to drive by 22400 Lakecrest.  There is a pothole in 
the middle of the street and the corner at 22500 Lakecrest the joints are heaving up.  
 
Mr. Rubino said in the parking lot behind Shores Inn there are 2 big blue dumpsters.  He asked if they were always 
there. Mr. Rayes said they are new and he needs to check out why they are there.  
 
Mr. Rubino asked Mr. Smith to clarify the postings of meetings. Question with how the TIFA meeting was posted. I 
checked with Ms. Kotowski and she confirmed TIFA was posted correctly.  
 
Mr. Smith said we have a lot of special meetings.  Our Committees don’t always meet.  If it is not a regularly 
scheduled meeting it is a special meeting and needs to be posted on the doors of the building.  People get used to 
seeing special meetings posted to the doors and think all meetings need to be posted to the doors. That is not the 
Open Meetings Requirements.  Regular Scheduled meetings are posted on the Posting Board at City Hall. 
 
Council Member Caron said First State Bank donated 500 tulip bulbs, but it turned out to be a lot more than 500.  
He thanked First State Bank.  He thanked the Beautification Commission for volunteering their time and planting 
those bulbs.      
 
Mr. Caron said St. Joan of Arc is putting up a fence for the fair.  This is to keep everyone safe.  After 6 p.m. kids 
have to be with an adult to get in and there’s a $1 fee.  This is a great change for the festival.  
 
Mr. Smith said the Parish came to the City right after the festival last to work on ways to be able to still hold the 
festival and keep everyone safe.   
 
Mr. Caron said the median on Edmunton and Greater Mack has not been cut yet and was cut in the past by DPW.   
 
Mr. Caron asked if there’s an update for Linda’s Place or Cruisers.  The work has halted and they have a full 
dumpster that looks like it’s been full for a while.  
 
Mr. Caron asked about the traffic and parking for the Farmers’ Market and the Nautical Coast Cleanup.  Mr. Smith 
said he will get some signs posted.  
 
Council Member Frederick said he called Mr. Smith about the little damage that is at the Courthouse.   
 
Mr. Frederick asked if there are any updates about the project at Pegasus.  
 
Mr. Rayes said there were some issues and the architect was meeting with the owner last Thursday.   
 
Mr. Frederick mentioned opening day at Kyte Monroe on May 22nd. Mr. Frederick mentioned the Optimist 
Champions banquet coming up.  
 
Mr. Frederick made library announcements.  
 
18. CITY MANAGER’S REPORT  
 
Mr. Smith gave a reminder about Household Hazardous Waste Day on May 14th from 9 a.m. to 1 pm.  It is for 
residents only.  
 
At Budget hearings it was brought up that Council may appoint the Assistant City Manager. Mr. Smith said he was 
not aware of the confirmation requirement of the Assistant City Manager.  When he was made Assistant City 
Manager from Human Resources direction there was a motion by Council to refund the positions.  I did find in 1990 
the City Manager at the time appointed an Assistant City Manager.  
 
He was requesting that Council confirm the position of Bill Gambill, Assistant City Manager.  He has been here 
since November and has been a great asset to the City.  
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Agenda Item 18 (cont’d) 
 
Ms. Rusie said nothing against Mr. Gambill, but she doesn’t think that we need this position at this time. Same 
position as Mr. Rubino with looking at ever budget item with the deficit. We need to look at personnel like we are 
looking at budget items.   
 
Mr. Rubino said Mr. Gambill has brought on his work history with grants and being able to bring money into the 
City.  He is hoping he will be able to do this to offset his salary.  We’ve done well in some areas with grants, but we 
lack in other areas.  
 
Moved by Council Member Caron, supported by Council Member Frederick to appoint Bill Gambill as 
Assistant City Manager.  
 
Ayes:  All – 6 
Nays: Rusie 
 
19. AUDIENCE PARTICIPATION (5 MINUTE TIME LIMIT)  
 
Erin Stahl, St. Clair Shores Resident, said she did not see this on the agenda the Senior Center Debt Obligation.  
She said this should be tabled. The document she handed out and was Charter Sections 10.276 Bonds, 
Referendum, Other Obligations.  This debt needs a vote of the people.  
 
Mayor Walby said we asked Mr. McGow if the bond meet the Charter and we were in compliance. 
 
20. MAYOR’S COMMENTS  
 
Mayor Walby said they are making progress at Kyte Monroe.   Mr. Rayes it is going slower and there is material 
buried in the parking lot that is slowing down the project.  
 
Mayor Walby asked about the former Chapaton Apartment Project.   
 
Mr. Rayes said they were there again today making sure the water was being pumped down.  They called him 
today and said they are getting close to turning in the updated plans soon.  

 
21. ADJOURNMENT 
 
Moved by Council Member Caron, supported by Council Member Frederick to adjourn at 9:52 p.m. 
 
Ayes:  All – 7 
 
 
 
________________________________________  _____________________________________ 
KIP C. WALBY, MAYOR      MARY A. KOTOWSKI, CITY CLERK 
 
(THE PRECEDING MINUTES ARE A SYNOPSIS OF A CITY COUNCIL MEETING AND DO NOT REPRESENT A 
VERBATIM RECORD). 
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